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The Honorable Chairman and Members of the
Hawaii Public Utilities Commission
465 South King Street, First Floor

Kekuanaoa Building
Honolulu, Hawaii 96813

Dear Commissioners:
Subject:  Docket No. 2008-0273 — Feed-in Tariff (“FIT"") Proceeding
Reliability Standards Working Group Plan

On February 26, 2010, Hawaiian Electric Company, Inc. (“Hawaiian Electric”), Hawaii
Electric Light Company, Inc. (“HELCO”), and Maui Electric Company, Limited
(*“MECQ™)(collectively the “Hawaiian Electric Companies™), in response to a Commission letter
of February 19, 2010, submitted their proposal to convene a Reliability Standards Working
Group (“Working Group”) to identify and implement the technical and policy solutions necessary
to both facilitate the continued movement toward a clean energy future andlensurc system

reliability throughout the Hawaiian Electric Companies’ service territories.

The February 26, 2010 proposal.included a proposed conceptual framework which
identified in part the Working Group’s role and objectives, participants and operating structure,
governance and proposed technical studies and schedule. The proposal contemplated that the
Working Group would be convened under the authority and subject to the oversight of the
Commission. The proposal also recommended that procedural matters be administered by an
independent facilitator (“Independent Facilitator”) who will ensure efficiency and transparency in
the Working Group process. It was understood that contracting for the Independent Facilitator
would be accomplished in accordance with Commission direction. [t was emphasized that time
was a critical factor in this process and therefore, the Working Group should work on an
accelerated basis in order to deliver near term solutions and recommendations in a matter of

months.
The February 26, 2010 filing proposed a schedule which indicated that on March 31,

2010, the Hawaziian Electric Companies would file a Working Group final plan which would

! The Companies’ February 26, 2010 proposal remains before the Commission for consideration. On March
22, 2010, the Commission advised that the parties to Docket No. 2008-0273 would be allowed until April 8, 2010 o
submit comments 1o the Commission regarding any filing made by the Hawaiian Electric Companies on March 31,
2010. Accordingly, the Hawaiian Electric Companies respectfully submit this correspondence.
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identify proposed Technical Support Group participants, Working Group participants, and a
preliminary scope of work for the technical studies which are discussed in the proposal.

On March 15, 2010, the parties submitted their comments on the Hawaiian Electric
Companies’ February 26, 2010 filing. The Companies acknowledge the many different
recommendations by the parties regarding the Companies’ Working Group proposal. These
comments concern, but are not limited to, the scope and objectives of the Working Group
process, the structure and governance of that process, and the participation in, prioritization of
work, and schedule for the process.

Several parties commented that although the proposed Working Group structure appears
reasonable from a conceptual standpoint, it may be premature to establish certain details about
the Working Group such as technical scopes of work, cost allocation and recovery, makeup and
role of the Technical Support Group, and governance, ahead of the actual convening of the
Working Group and hiring of the Independent Facilitator. Weighing the parties’ various
positions and the desire of the Hawaiian Electric Companies to ensure that the Working Group
process is open, transparent and appropriately addresses these important issues, the Hawaiian
Electric Companies believe it is appropriate for the Commission to initially (1) hire the
Independent Facilitator as described in the Hawaiian Electric Companies’ February 26, 2010
filing, and (2) convene the base Working Group consisting of the parties to the FIT proceeding,
the Public Benefits Fund Administrator, and one PV installer each from Maui and Hawaii Island
with direct involvement in developing net energy metering projects. With the assistance of the
Independent Facilitator, the Working Group process and the membership, roles, and
responsibilities of the Technical Support Group can be further defined. This will ensure that the
Commission and the Independent Facilitator have the appropriate opportunity to oversee and
administer the Working Group process from the beginning.

Therefore, at this time the Hawaiian Electric Companies will not file any proposed scopes
of work for the technical studies to be undertaken, nor propose specific membership and
governance of the Technical Support Group. With respect to the membership of the Technical
Support Group, the Hawaiian Electric Companies acknowledge the specific comments provided
by the Department of Business, Economic Development, and Tourism (“*DBEDT") regarding the
numerous national laboratories each with different areas of expertise. DBEDT recommends that
rather than placing any specific national lab on the Technical Support Group, that all the national
labs be considered as avatlable resources. The Hawatiian Electric Companies note that since
national laboratory support for an initiative is often tied to specific funding requests and
approvals by a particular laboratory, it may be difficult to secure adequate national Jaboratory
resources without formally designating one or more national laboratories to the Technical
Support Group. Therefore, it may be necessary for a select few national labs to be identified as
Technical Support Group members.
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Thus, the Hawaiian Electric Companies recommend that the Independent Facilitator
oversee more detailed discussion about specific Technical Support Group membership, roles, and
responsibilities. However, no matter how the Working Group and Technical Support Group are
eventually formed and governed, and notwithstanding the role of the Independent Facilitator, the
Hawaiian Electric Companies emphasize their need to play a central role in the technical work to
be done, since the Hawaiian Electric Companies have the ultimate responsibility and
accountability for grid reliability and safety as reinforced by the Commission.

Therefore, in lieu of specific recommendations, the Hawaiian Electric Companies
respectfully propose a process to identify candidates for the role of Independent Facilitator for the
Commission’s consideration. The Hawaiian Electric Companies respectfully suggest that the
parties to Docket No. 2008-0273 be directed to submit for the Commission’s consideration their
recommendations for an Independent Facilitator within two weeks of any Commission order. It
is the opinion of the Hawaiian Electric Companies that in selecting an Independent Facilitator for
this process, a particular emphasis be placed on candidates who have familiarity with the Hawaii
electrical systems and also technological background given the issues that will be a focus of the
Working Group’s efforts. The Hawaiian Electric Companies generally concur with the
recommendations of DBEDT that *in addition to having the industry knowledge on the technical
and commercial issues as suggested by the HECO Companies, the [ndependent Facilitator should
also have an intimate knowledge and understanding of Hawaii’s energy environment and
business culture. Further, the Independent Facilitator must be objective, unbiased and should not
be representing business or financial interests that could be impacted by the issues in this
docket.” (DBEDT Comments on the HECO Companies’ Proposal Relating to Reliability
Standards Working Group, March 15 2010, page 12)

As stated in the Companies’ February 26, 2010 filing, the Hawaiian Electric Companies
believe that time is of the essence in starting the Working Group process and accordingly fully
support selection of the Independent Facilitator and scheduling of the first Working Group
exploratory meeting by the end of April.

Sincerely,

L. Endo-Omoto
Vi resident
Hawaiian Electric Company, Inc.
Hawaii Electric Light Company, Inc.
Maui Electric Company, Limited
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MR. CHRIS MENTZEL
CHIEF EXECUTIVE OFFICER
CLEAN ENERGY MAUI LLC
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Kihei, Hawaii 96753

MR. HARLAN Y. KIMURA, ESQ.
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